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Question: 1   
 
You are a member of OACETT, a principal in XYZ Company and also a member of a city council. The city 
council approves appropriations for projects undertaken by the city. One such project is an energy 
conservation project with a large potential reduction in energy costs. XYZ Company has established a 
good reputation in the energy conservation field. XYZ Company has submitted a proposal to the city 
council to provide services for this project under consideration. 
After reviewing the competitor’s project reports, you notice serious errors that may result in safety 
issues. Which OACETT Code of Ethics principle is most relevant to this situation? 
 
A. Hold paramount the safety, health, and welfare of the public, the protection of the environment, and 
the promotion of health and safety in the workplace. 
B. Act with integrity towards clients or employers, maintain confidentiality, and avoid conflict of 
interest, but where such conflict arises, fully disclose the circumstances without delay. 
C. Present clearly to employers and clients the possible consequences if professional decisions or 
judgments are overruled or disregarded. 
D. Report to the appropriate agencies any hazardous, illegal, or unethical professional decisions or 
practices by fellow members or others. 
 

Answer: A     
 
Explanation: 
Public safety must always come first in professional ethics. If a project has serious errors that could 
result in harm , professionals have a legal and ethical duty to report it . 
Step-by-Step Breakdown: 
1. The Ethical Priority – Public Safety Comes First: 
Engineers and technologists must prioritize human life over financial or contractual obligations . 
Example: If a faulty structural design risks collapse, it must be reported immediately . 
2. What Should Be Done in This Situation? 
If the issue is serious, raise concerns with the appropriate regulatory bodies (e.g., Ontario Ministry of 
Labour or Professional Engineers Ontario ). 
Do not stay silent , as failure to report safety violations could lead to legal liability . 
3. Why Option A Is Correct: 
Public welfare is the highest priority in professional ethics . 
4. Why Other Options Are Incorrect: 
B (Avoiding conflict of interest) – The primary concern is not conflict of interest, but safety . 
C (Overruled decisions) – The problem is the safety issue itself, not decision-making authority . 
D (Reporting unethical behavior) – This applies to ethical misconduct rather than direct safety hazards . 
[Reference:, OACETT Code of Ethics – Public Safety & Professional Responsibility, Ontario Building Code 
& Engineering Safety Standards, ] 

Question: 2   
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Brown and Green have a concept for a new survey measuring instrument based on their many years in 
the Civil Survey field. They want to establish a business to raise capital, design, manufacture, and market 
this new instrument. Both Brown and Green are well established, are in their mid-50s, and have no 
family members who would be prepared to take over the business when they are ready to retire in 
about 10 years. 
In your opinion, is there justification for starting up with one business form and converting to another 
form later? 
 
A. Yes, there is justification for starting up with one business and converting to another form because it 
provides the owners with interesting variety. 
B. No, there is no justification for starting up with one business form and converting to another form 
because it is too expensive. 
C. Yes, starting out as a partnership might be the easiest/cheapest way to get the business started and it 
could be switched to a corporation for liability protection and tax advantages when growth begins. 
D. No, it is bad business practice to change the form in which a business is being operated as it creates 
confusion among clients and suppliers. 
 

Answer: C     
 
Explanation: 
Many businesses start as partnerships or sole proprietorships because they are cheaper and easier to 
set up . Once the business grows and needs liability protection , it can convert to a corporation . 
Step-by-Step Explanation: 
Why Start Small? 
Partnerships and sole proprietorships have fewer startup costs and paperwork . 
Once the business grows , tax benefits and legal protection become more important . 
Why Convert to a Corporation Later? 
Reduces owner liability (personal assets are no longer at risk). 
Attracts investors (corporations can sell shares). 
Offers tax benefits compared to a sole proprietorship. 
Why Option C Is Correct: 
Starting as a partnership is cost-effective , and switching to a corporation provides long-term 
advantages. 
[Reference:, Ontario Business Corporations Act – Business Conversion Rules, OACETT Business 
Guidelines – Legal Considerations for Business Growth, , ] 

Question: 3   
 
Brown and Green have a concept for a new survey measuring instrument based on their many years in 
the Civil Survey field. They want to establish a business to raise capital, design, manufacture, and market 
this new instrument. Both Brown and Green are well established, are in their mid-50s, and have no 
family members who would be prepared to take over the business when they are ready to retire in 
about 10 years. 
What form of business would the two entrepreneurs choose if they wanted the easiest and lowest-cost 
way to get it off the ground? 
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A. A corporation 
B. A sole proprietorship 
C. A partnership 
D. A joint venture 
 

Answer: C     
 
Explanation: 
A partnership is the easiest and lowest-cost way for two or more people to start a business together. 
Step-by-Step Explanation: 
What Is a Partnership? 
A business owned by two or more people . 
Lower setup costs than a corporation. 
Profits and losses are shared between partners. 
Why a Partnership Works for Brown & Green: 
They share expertise and investment . 
Less paperwork and fewer legal requirements than a corporation. 
Since they plan to retire in 10 years , a partnership offers flexibility without long-term obligations . 
Why Option C Is Correct: 
Requires minimal startup capital. 
Simple to set up and dissolve. 
Why Other Options Are Incorrect: 
A (Corporation) – More complex, higher startup costs, and strict regulations . 
B (Sole Proprietorship) – Only one owner allowed . 
D (Joint Venture) – Used for short-term projects, not long-term businesses . 
[Reference:, Ontario Business Corporations Act – Partnership Laws, OACETT Business Guidelines for 
Engineers & Technologists, , , ] 

Question: 4   
 
Brown and Green have a concept for a new survey measuring instrument based on their many years in 
the Civil Survey field. They want to establish a business to raise capital, design, manufacture, and market 
this new instrument. Both Brown and Green are well established, are in their mid-50s, and have no 
family members who would be prepared to take over the business when they are ready to retire in 
about 10 years. 
Once the business is running and profitable, which business form facilitates getting money out of the 
business while maintaining the business as a going concern? 
 
A. A partnership, because they can declare dividends, sell some of their shares, and/or pay themselves a 
salary. 
B. A corporation, because they can declare dividends, sell some of their shares, and/or pay themselves a 
salary. 
C. A sole proprietorship, because they can declare dividends, sell some of their shares, and/or pay 
themselves a salary. 
D. A joint venture of two sole proprietorships, because they can declare dividends, sell some of their 
shares, and/or pay themselves a salary. 
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Answer: B     
 
Explanation: 
A corporation offers the best flexibility for withdrawing profits while keeping the business stable . 
Step-by-Step Explanation: 
Ways to Withdraw Money from a Business: 
Salary – Owners can pay themselves wages as employees. 
Dividends – Corporations can distribute profits to shareholders without affecting operations. 
Selling Shares – Owners can sell shares to raise personal funds . 
Why a Corporation is the Best Choice: 
Allows selling shares without disrupting business operations . 
Offers tax advantages for business owners. 
Profits can be withdrawn as dividends or salaries . 
Why Option B Is Correct: 
Corporations provide multiple ways to withdraw profits without affecting the company’s stability . 
Why Other Options Are Incorrect: 
A (Partnerships) – Cannot sell shares; must dissolve the business to withdraw capital . 
C (Sole Proprietorships) – Cannot sell shares or pay dividends . 
D (Joint Venture) – Temporary business structure; not designed for long-term profitability . 
[Reference:, Ontario Business Corporations Act – Shareholder Rights & Dividends, OACETT Business & 
Financial Guidelines, ] 

Question: 5   
 
Brown and Green have a concept for a new survey measuring instrument based on their many years in 
the Civil Survey field. They want to establish a business to raise capital, design, manufacture, and market 
this new instrument. Both Brown and Green are well established, are in their mid-50s, and have no 
family members who would be prepared to take over the business when they are ready to retire in 
about 10 years. 
What form of business would they choose if they wanted to ensure their personal assets would be 
available when they are ready to retire? 
 
A. A limited liability partnership 
B. A partnership 
C. A sole proprietorship 
D. A corporation 
 

Answer: D     
 
Explanation: 
A corporation is the best business structure to protect personal assets , as it legally separates the 
business from the owners . 
Step-by-Step Explanation: 
Why Personal Asset Protection Matters: 
Brown & Green are nearing retirement and must ensure that their personal savings and investments are 
not at risk if the business fails. 
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A corporation provides liability protection , meaning personal assets are not used to pay business debts . 
Why a Corporation Is the Best Choice: 
Separate Legal Entity – The company, not the owners, is responsible for its debts and liabilities. 
Limited Liability – Shareholders (owners) are not personally liable for corporate losses. 
Easier to Transfer Ownership – Corporations allow succession planning , so they can sell shares or pass 
ownership to a buyer when they retire . 
Why Option D Is Correct: 
A corporation shields Brown & Green’s personal wealth from business risks . 
Why Other Options Are Incorrect: 
A (Limited Liability Partnership) – Only protects against a partner’s negligence , but not business debts . 
B (General Partnership) – Partners are personally liable for business debts . 
C (Sole Proprietorship) – Full personal liability for debts; not suitable for shared ownership. 
[Reference:, Ontario Business Corporations Act – Legal Protection of Shareholders, OACETT Business 
Guidelines – Choosing the Right Business Structure, ] 

Question: 6   
 
When reviewing the required standard of care for a professional in a particular situation, which 
question(s) does the court consider? 
 
A. All of the options 
B. How likely was any damage to occur? 
C. How serious could the damage be? 
D. Who is likely to be affected? 
 

Answer: A     
 
Explanation: 
The standard of care determines whether a professional acted reasonably under the circumstances. 
Courts consider all factors , including likelihood of harm, severity of consequences, and affected parties . 
Step-by-Step Explanation: 
"Standard of Care" Definition – Professionals must perform with the care, skill, and diligence expected of 
a competent person in their field . 
Court Considerations: 
B (Likelihood of harm) – Was the risk foreseeable ? 
C (Severity of damage) – Could the action cause significant harm ? 
D (Affected parties) – Who would suffer due to professional negligence ? 
Why Option A Is Correct: – Courts assess all factors to determine if a professional met the standard of 
care . 
[Reference:, OACETT Code of Ethics – Professional Competence– Engineers and technologists 
mustuphold professional standards., Ontario Court Cases (Standard of Care in Negligence)– Legal 
precedent onassessing professional responsibility., , , ] 

Question: 7   
 
What is one ethical issue covered in the OACETT Code of Ethics? 
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A. Don’t identify any conflict of interest unless you consider them to be significant. 
B. Don’t take on any projects in which you have a clear conflict of interest. 
C. Fully disclose any conflict of interest that a client or customer might be concerned about. 
D. Fully disclose any conflict of interest or perceived conflict of interest at the beginning of a project. 
 

Answer: D     
 
Explanation: 
A conflict of interest occurs when a professional's personal or financial interests interfere with their 
professional duties . Ethical professionals must disclose any real or perceived conflicts at the beginning 
of a project to maintain trust and integrity . 
Step-by-Step Explanation: 
What is a Conflict of Interest? 
A situation where a professional’s decision-making ability is compromised due to personal gain or 
relationships . 
Example: A technologist hired to review tenders for a project has a relative bidding on the contract . 
Why Full Disclosure is Necessary: 
Avoids bias and ensures fairness in business decisions . 
Prevents legal risks and protects the reputation of professionals and companies . 
Why Option D Is Correct: 
Ethical standards require full transparency at the beginning of a project. 
Professionals must disclose even perceived conflicts to maintain public trust. 
Why Other Options Are Incorrect: 
A (Only disclose significant conflicts) – ALL potential conflicts must be disclosed , not just the ones an 
individual deems significant. 
B (Avoid projects with conflicts) – Conflicts can sometimes be managed if properly disclosed . 
C (Disclose only if the client is concerned) – Conflicts should be disclosed proactively, not just when 
asked . 
[Reference:, OACETT Code of Ethics – Conflict of Interest Policy, Ontario Conflict of Interest Act – 
Disclosure Requirements, ] 

Question: 8   
 
What is one component technology professionals must understand in terms of ethics? 
 
A. To learn how to identify the different stakeholders in workplace decision-making. 
B. To learn how to construct an argument for the non-expert public. 
C. To learn how to better articulate the outcomes of technical issues to the non-expert public. 
D. To learn to tolerate disagreement and ambiguity in workplace decision-making. 
 

Answer: A     
 
Explanation: 
In ethical decision-making, understanding stakeholders is crucial because every professional decision 
impacts multiple parties, including clients, employers, the public, and regulatory bodies . 
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Step-by-Step Breakdown: 
1. Why Identifying Stakeholders is Critical in Ethics: 
Stakeholders have different interests, rights, and expectations in any ethical decision. 
Professionals must balance these interests fairly and transparently . 
2. Who Are the Key Stakeholders in Technology & Engineering? 
Clients – Expect fair treatment, honesty, and high-quality work . 
Employers – Require loyalty, competence, and compliance with company policies . 
Regulatory Bodies (e.g., OACETT, PEO) – Ensure compliance with ethical and legal standards . 
The Public – Must be protected from harm and unsafe practices . 
3. Real-World Example: 
A civil engineering technologist working on a bridge design must consider: 
Client interests (cost and deadlines). 
Public safety (ensuring structural integrity). 
Regulatory compliance (meeting building codes and environmental laws). 
Employer expectations (delivering a profitable project). 
Ethical decision-making requires balancing these factors without compromising public safety. 
4. Why Option A Is Correct: 
Understanding different stakeholders ensures ethical and responsible decision-making. 
5. Why Other Options Are Incorrect: 
B & C (Constructing or articulating arguments to the public) – Ethical decision-making is about fairness 
and integrity, not just public communication . 
D (Tolerating disagreement) – Ethics requires addressing conflicts fairly , not just accepting them . 
[Reference:, OACETT Code of Ethics – Stakeholder Responsibility & Ethical Leadership, Ontario 
Engineering Code – Stakeholder-Centered Decision-Making, ] 

Question: 9   
 
Which of the following is true according to the OACETT Code of Ethics? 
 
A. Technologists and technicians must fulfill at least ten hours of professional development per year. 
B. Technologists and technicians have an obligation to attend the professional development specified by 
their employers. 
C. Technologists and technicians have an obligation to maintain proficiency and competence in their 
fields. 
D. Technologists and technicians must stay at the cutting edge of developments in their fields. 
 

Answer: C     
 
Explanation: 
Engineering technologists and technicians have a professional duty to maintain their competence and 
keep their knowledge up to date. 
Step-by-Step Explanation: 
Why Continuous Learning Matters: 
Technology evolves rapidly ; professionals must stay informed about best practices . 
This ensures public safety, efficiency, and ethical responsibility . 
How OACETT Ensures Competency: 
The OACETT Code of Ethics states that members must continue professional development . 
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Some employers require ongoing education to ensure compliance with regulations. 
Why Option C Is Correct: 
Maintaining competence is an ethical duty for professionals under OACETT regulations. 
Why Other Options Are Incorrect: 
A (Mandatory 10 hours of PD per year) – While recommended, OACETT does not specify an exact 
number . 
B (Employers dictate professional development) – Professional organizations, not employers, define 
ethical obligations . 
D (Cutting-edge knowledge required) – Staying current is encouraged, but not all professionals need to 
work on the latest technology . 
[Reference:, OACETT Code of Ethics – Professional Competence & Continuing Education, Ontario Labour 
Standards – Professional Licensing & Certification, ] 

Question: 10   
 
What should technology professionals aim to do when developing a greater understanding of ethics? 
 
A. To be better able to recognize ethical issues in the workplace and in their fields. 
B. To allow them to make decisions that are more palatable to shareholders. 
C. To stimulate their ability to readily identify unethical individuals and professionals. 
D. To provide them with a greater understanding of the importance of ethical theories in day-to-day life. 
 

Answer: A     
 
Explanation: 
Technology professionals must be able to recognize ethical issues in their field to make responsible 
decisions and maintain professional integrity . 
Step-by-Step Explanation: 
Why Recognizing Ethical Issues Matters: 
Ethical dilemmas often arise in complex work environments . 
Example: A construction technologist notices a safety violation but faces pressure from management to 
ignore it . 
Recognizing the ethical issue is the first step in addressing it responsibly. 
Real-World Examples of Ethical Issues in Technology: 
Privacy concerns in IT & cybersecurity . 
Environmental impacts of engineering projects . 
Conflicts of interest in corporate decision-making . 
Why Option A Is Correct: 
Recognizing ethical issues allows professionals to act responsibly and protect public safety . 
Why Other Options Are Incorrect: 
B (Making decisions palatable to shareholders) – Ethics should focus on integrity and fairness, not 
shareholder satisfaction . 
C (Identifying unethical individuals) – Ethics is about professional responsibility, not policing others . 
D (Understanding ethical theories in daily life) – Ethics should be practical, not just theoretical . 
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